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Mobile Drives Global Subscriptions

source: ITU

https://www.theregister.co.uk/2017/08/03/itu_facts_and_figures_2017/
https://www.theregister.co.uk/2017/08/03/itu_facts_and_figures_2017/


Mobile Drives Revenue Globally

source: STL Partners

https://stlpartners.com/research/fixed-and-mobile-services-revenue-forecasts-to-2022/
https://stlpartners.com/research/fixed-and-mobile-services-revenue-forecasts-to-2022/


Mobile Drives Revenue in Asia, Pacific



Mobile Data Drives Subscription Growth

source: ITU

http://stats.areppim.com/stats/stats_broadbandxforecasts.htm
http://stats.areppim.com/stats/stats_broadbandxforecasts.htm


Capacity Demand Grows 50% Per Year 

source: Nielsen Norman Group

https://www.nngroup.com/articles/law-of-bandwidth/
https://www.nngroup.com/articles/law-of-bandwidth/


4G Capacity Growth Cannot Keep Up

source: Nokia

https://ipcarrier.blogspot.com/2019/01/the-5g-killer-app-early-on-is-capacity.html
https://ipcarrier.blogspot.com/2019/01/the-5g-killer-app-early-on-is-capacity.html


All Products Have a Life Cycle



Mobile Products have Life Cycles

source: Chetan Sharma

http://allthingsd.com/20130826/mobile-fourth-wave-the-evolution-of-the-next-trillion-dollars/
http://allthingsd.com/20130826/mobile-fourth-wave-the-evolution-of-the-next-trillion-dollars/


Mobile Generations Have Life Cycles



Higher Average Revenue Per User?

source: Strategy Analytics

http://telecoms.com/472922/4g-service-revenue-to-overtake-3g-in-2016/
http://telecoms.com/472922/4g-service-revenue-to-overtake-3g-in-2016/


Evolution or Revolution?

Evolution: Most of the value is simply adding capacity 4G cannot supply

source: 451 Research

https://www.vertiv.com/globalassets/documents/white-papers/451-research-paper/10648_advisory_bw_vertiv_266274_0.pdf
https://www.vertiv.com/globalassets/documents/white-papers/451-research-paper/10648_advisory_bw_vertiv_266274_0.pdf


4G Congestion

source: Opensignal

https://www.opensignal.com/sites/opensignal-com/files/data/reports/global/data-2019-02/the_5g_opportunity_report_february_2019_0.pdf
https://www.opensignal.com/sites/opensignal-com/files/data/reports/global/data-2019-02/the_5g_opportunity_report_february_2019_0.pdf


5G is Coming, on Schedule



4G Revenue Upside Limited

source: STL Partners

https://stlpartners.com/research/the-coordination-age-a-third-age-of-telecoms/
https://stlpartners.com/research/the-coordination-age-a-third-age-of-telecoms/


Performance Demands Keep Increasing

source: Signal Booster

source: Tech In

https://www.signalbooster.com/blogs/news/5g-cell-phone-signal-boosters
https://www.thetech.in/2018/11/5g-use-cases.html
https://www.signalbooster.com/blogs/news/5g-cell-phone-signal-boosters
https://www.thetech.in/2018/11/5g-use-cases.html


5G Builds on 4G

source: Test and Verification

source: Ericsson

https://www.testandverification.com/telecommunications/5g-usage-scenarios-nsa-sa/
https://www.ericsson.com/en/portfolio/networks/ericsson-radio-system/radio-system-software/ericsson-spectrum-sharing
https://www.testandverification.com/telecommunications/5g-usage-scenarios-nsa-sa/
https://www.ericsson.com/en/portfolio/networks/ericsson-radio-system/radio-system-software/ericsson-spectrum-sharing


So 5G is Evolutionary

● Lower cost per bit
● Capacity 4G cannot supply
● Builds on 4G

○ dynamic spectrum sharing
○ 5G air interface with 4G evolved packet core
○ macrocell sites reused
○ 4G small cell sites reused

● Builds on Wi-Fi offload
● Millimeter wave for capacity reinforcement in urban areas
● Uses 4G packet core before transition to 5G core (virtualized)



5G Also is Revolutionary

● Computers talking to 
computers

● Enterprise drives revenue 
growth

● Millimeter wave
● Fixed network substitution
● Network slicing
● Internet of Things
● Edge computing for 

latency, transport cost use 
cases

● Virtual and customized 
networks



Growth from “Non-Human” Users...

source: Ericsson

https://www.ericsson.com/assets/local/mobility-report/documents/2017/ericsson-mobility-report-june-2017.pdf
https://www.ericsson.com/assets/local/mobility-report/documents/2017/ericsson-mobility-report-june-2017.pdf


From Scarcity to Abundance

source: Anokiwave orange FCC release, red/green already license to other uses. Blue shows 
potential mobile spectrum

https://spectrummattersindeed.blogspot.com/2019/05/millimeter-wave-is-necessary-if-growing.html
https://spectrummattersindeed.blogspot.com/2019/05/millimeter-wave-is-necessary-if-growing.html


Capacity Scarcity Has Been the Norm



Millimeter Wave Frequencies are the Future

source: FutureTimeline.net

https://www.futuretimeline.net/data-trends/11.htm
https://www.futuretimeline.net/data-trends/11.htm


Orders of Magnitude Difference

source: gsmaintelligence.com

https://www.gsmaintelligence.com/research/?file=141208-5g.pdf&download
https://www.gsmaintelligence.com/research/?file=141208-5g.pdf&download


Latency Advantages Drive Most New Use Cases

source: GSMA

https://blog.advaoptical.com/en/5g-the-holy-grail-of-networks
https://blog.advaoptical.com/en/5g-the-holy-grail-of-networks


Low Latency Means Edge

source: CB Insights

https://www.cbinsights.com/research/edge-computing-ecosystem/
https://www.cbinsights.com/research/edge-computing-ecosystem/


5G and Mobile Edge Computing

source: Wikibon

Both latency and 
bandwidth cost are 
use cases for mobile 
edge computing

https://wikibon.com/the-vital-role-of-edge-computing-in-the-internet-of-things/
https://wikibon.com/the-vital-role-of-edge-computing-in-the-internet-of-things/


5G Shift to Enterprise

source: GSMA

https://www.gsma.com/futurenetworks/wp-content/uploads/2018/07/Network-Slicing-Use-Case-Requirements-fixed.pdf
https://www.gsma.com/futurenetworks/wp-content/uploads/2018/07/Network-Slicing-Use-Case-Requirements-fixed.pdf


Why 5G Fixed?

source: Siklu

source: GSMA Intelligence

source: Mobile Experts

https://www.siklu.com/providing-21th-century-broadband-fixed-wireless-gigabit/
https://www.gsmaintelligence.com/research/?file=4cbbdb475f24b3c5f5a93a2796a4aa28&download
https://www.fiercewireless.com/wireless/industry-voices-mun-back-to-basics-search-5g-business-cases
https://www.siklu.com/providing-21th-century-broadband-fixed-wireless-gigabit/
https://www.gsmaintelligence.com/research/?file=4cbbdb475f24b3c5f5a93a2796a4aa28&download
https://www.fiercewireless.com/wireless/industry-voices-mun-back-to-basics-search-5g-business-cases


Share of Value in 5G Era?

source: Deloitte University 
Press

https://dupress.deloitte.com/dup-us-en/industry/telecommunications/three-rules-telecom-firms-exceptional-performance.html
https://dupress.deloitte.com/dup-us-en/industry/telecommunications/three-rules-telecom-firms-exceptional-performance.html
https://dupress.deloitte.com/dup-us-en/industry/telecommunications/three-rules-telecom-firms-exceptional-performance.html


Network slicing creates end-to-end virtualized 
networks differentiated by speed, reliability, 
latency, energy consumption, security, 
geography, edge or cloud computing, charging, 
identity. 

N

Network Slicing
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One Size Fits All

Wholesale

MVNO: pay for what 
you use

Retail

Best effort access 
only

Network

Shared access



New Things You Can Do

Wholesale

End to end:

Quality of service

Class of service

MVNO capacity

Access VNO

Retail

End to end:

QoS

CoS

Substitution

On-demand

Network

On-demand

Geography

Speed

Latency

Reliability

Security
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Business Model Impact

Wholesale

Customized product 
with higher revenue 
and value

Retail

Product differentiation

Speed tiers

QoS tiers

CoS tiers

Network

Customized networks

IoT

Ultra-low 
latency

Video, 
gaming



Edge Computing Value: Latency, Bandwidth Cost 

source: DataBank
4G link latency 50 ms to 70 ms
5G link latency 1 ms to 2 ms

https://www.linkedin.com/pulse/databanks-view-edge-its-here-now-raul-martynek/
https://www.linkedin.com/pulse/databanks-view-edge-its-here-now-raul-martynek/


Replace Half of Revenue Every 10 Years

source: Turk Telecom

https://www.linkedin.com/pulse/telecom-operator-segmentation-digital-era-part-i-baran-yurdag%C3%BCl
https://www.linkedin.com/pulse/telecom-operator-segmentation-digital-era-part-i-baran-yurdag%C3%BCl


“Access” CAGR Drops 50% in 5 Years

source: AT Kearney

https://www.atkearney.com/communications-media-technology/ideas-insights/the-internet-value-chain
https://www.atkearney.com/communications-media-technology/ideas-insights/the-internet-value-chain


Many Related Advances...

Virtualized Core (NFV, SDN)
Virtualized Edge (Slicing)
Small Cells (Backhaul dominates cost)
Use “any spectrum” (below 2 GHz, Millimeter)
Aggregate licensed and unlicensed spectrum
Millimeter wave capacity
Substitute for fixed network
Designed for new use cases (IoT)



Key Attributes

● 1-10Gbps connections
● 1 millisecond end-to-end delay (latency) 
● 1000x bandwidth per unit area 
● 10-100x number of connected devices
● 99.999% availability
● 90% reduction in network energy usage 
● Up to 10-year battery life
● M2M device support



Battery Life, Cost are Key for Many IoT Apps

● unattended operation
● low device cost
● low access cost
● long battery life
● low bandwidth
● low latency 



Spectrum Sharing

● Citizens Broadband Radio Service 
● TV White Spaces
● Licensed Assisted Access
● Licensed Shared Access



Most of the Upside is Apps

source: ABI Research

http://marketrealist.com/2016/07/iot-attracts-telecom-semiconductor-software-companies/
http://marketrealist.com/2016/07/iot-attracts-telecom-semiconductor-software-companies/


THANK YOU


